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influential French scientific jour-
nals. This pioneering analysis of
the stock and option markets
contains several ideas of enor-
mous value in both finance and
probability. In particular, the
theory of Brownian motion, one
of the most important mathe-
matical discoveries of the twen-
tieth century, was initiated and
used for the mathematical mo-
deling of price movements and
the evaluation of contingent
claims in financial markets.
The thesis of Louis Bachelier,
together with his subsequent
works, deeply influenced the
whole development of stochas-
tic calculus and mathematical
finance.
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Providing the research and education
community with resources

In 1900, Louis Bachelier, the French mathematician, defended his thesis “The Theory of
Speculation,” under the supervision of Henri Poincaré. This pioneering work was one of
the bases for the development of modern financial mathematics. It is to honour the roots
of the French school of finance that the Fondation du Risque, the Europlace Institute of
Finance Foundation (EIF) as well as a number of academic institutions, chose to name the
association that they created: the “Institut Louis Bachelier” (ILB). The ILB, finding its ins-
piration in the Institut Henri Poincaré that has been fulfilling this role for mathematicians
for many years, aims at serving as a place of exchange and communication for all
researchers in the field of finance (in the broadest sense, including banking, insurance
and financial markets) and in the field of economics.

Set in the Palais Brongniart in Paris, Place de la Bourse, the Institut Louis Bachelier is an
association, created under the law of 1901, whose purpose is to support and promote
French research and education in the field of finance. The Fondation du Risque, the EIF
Foundation and the Finance-Innovation competitive pole are located in the same pre-
mises in order to achieve operating synergies and savings in operating costs.

The ILB, as a place of dialogue between professionals and academics, is a services centre that:

provides the administrative, accountancy and fiscal follow-up of chairs financed
through both foundations, as well as the co-ordination of the chairs,

contributes to the publishing of research results,
assists researchers and practitioners in setting up and managing partnership projects,

manages “e-FERN", the social network that allows researchers and teachers in
finance, and professionals who wish to do so, to share information related to
their activity and to their work,

promotes the organisation of symposiums, themed semesters and international
conferences,

organises "Themed Semesters" grouping the best international researchers in a field
over a six month period , and "ILB Workshops" where the research chairs debate one
of the major issues of the profession on a quarterly basis.

Our ambition is to bring forth new research subjects in order to meet new challenges,
broaden the dialogue between professionals and academics, improve co-ordination of
actions and unite players of excellence in the field of research.

André Lévy-Lang
President of the Institut Louis Bachelier
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FRENCH EXCELLENCE
IN FINANCE

Bringing together and sharing skills

The financial crisis brought to the fore essential questions in relation to the complexity
and the operating modes of financial markets, and the analysis and management of risk
in banks and companies. More than ever, financial research should be accelerated and
repositioned so as to take into account the lessons to be learned from the crisis and
improve the analytical tools that are available to public and private players.

The ILB's action is being pursued in line with this logic, and can be broken down into
three main objectives shared by the whole of the EIF FDR ILB*:

1. Reinforced co-ordination of research actions, (" calls for papers”, chairs,
research initiatives) with a view to greater clarity and increasing inter-
operability of activities in order to optimise and improve the services
offered to researchers and professionals.

2. Significantly increase interaction that brings together the best resear-
chers and professionals through events such as themed Semesters and
Workshops, in order to bring research effort in line with the profession's
priority themes.

3. Open the Institute to cooperation with European, American and Asian
universities and research centres : the setting up in 2010 of a partnership
with the Canadian inter-university research centre CIRANO, with the aim
of serving our partner companies on both continents, is an integral part
of this ambition.

*Declared to be in the public interest, the Europlace Institute of Finance
(EIF) and the Fondation du Risque (FDR), the two founding members of
the ILB, have made possible nowaday:

the creation of 17 chairs and research initiatives

the financing of 70 projects intended to be published in the best reviews
the setting up of 10 annual scholarships for “academic fellows”

the organisation of an annual job market in finance and accounting
the development of a program of international symposia and forums.

The role of the IBL is to reinforce and boost the actions engaged by the
two foundations, making pooled services available to researchers and
professionals in order to fully exploit France’s scientific excellence.
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EXPERTISE AND SERVICES

The Institut Louis Bachelier is committed
to supporting high-level research

OFFERING A PLACE FOR DIALOGUE

Supported by the authorities, universities and “grandes écoles”, the Institut Louis Bachelier hosts
conferences, seminars and working meetings in the centre of Paris. It enables exchanges concerning
information about scientific programs, it promotes interaction on professional subjects of academic
interest, and it gives rise to synergies and opportunities between researchers and companies.

This way, the Institut Louis Bachelier organises several scientific events, such as:
The International Forum on Financial Risk

The aim of this event every year in Paris is to bring together the best French and international
researchers in the field of finance to debate current topics in markets and the financial industry.
Each edition of the forum brings together more than 500 international researchers from Europe,
the United States, but also from emerging countries; India, Brazil, China, etc.

The aim is to present the best international research work and to address, through debates and
round table discussions, the concerns of financial players, whether they be issuers, investors,
banks or financial companies.

Themed Semesters and Workshops

The themed semesters, organised in the format of conferences, seminars and classes, aim to pro-
mote exchanges between academics and professionals on a common subject around a financial
issue. In 2010, the ILB will purpose two half-years dedicated to the “dependent risks” (H1) and
“microstruture of markets” (H2) followed in 2011 of half-year on the longevity.

Themed workshops correspond to the desire to stimulate face to face debate between profes-
sional and academic worlds on the burning issues of our times. The first session will address the
theme of "model validation seminar". It should be noted that these quartely workshops, will help
to initiate new research programmes dealing with the immediate concerns of the finance industry.

PROMOTING RESEARCH

towards increased accessibility for research results

Given the large amount of data and sources available, it is essential to produce reliable and relevant
information. The ILB publicises scientific work and publications, symposium and seminar summaries,
and ensures that they are distributed in print and via the Internet to players in the fields of finance,
insurance and risk management. As part of its outreach program, the Institute selects and rephrases
innovative articles.

Foundation Notes

Foundation notes help people to discover some of the research work of the chairs. The researchers
present their results in language that is easily accessible to the general public. It is the aim of the
ILB to share research issues with everyone who is interested in the field of finance.

Media Partnerships

The AGEFI, in collaboration with the Institut Louis Bachelier (ILB), created a web page entitled
“Research in Finance”. The vocation of the latter is to publish and make researchers’ work
accessible by providing access to certain research articles in their entirety, along with interviews.
Title “Research in Finance” : http://www.agefi.fr/dossiers/recherche-finance.aspx

Besides, the ILB encourages partnerships with several supports, such as Revue Banque, Revue
Risques, Bank Market Investors, etc.



EXTENDING THE TRANSFER OF KNOWLEDGE OVER THE WEB

e-FERN: Finance Economy & Risk Network (www.e-fern.org)

The Institut Louis Bachelier created the first on-line social network dedicated to the field of finance.
Shortly after its creation, it already had 1,400 members and included more than 16,000 research
articles. The goal is to increase exchanges and the transfer of knowledge between professionals and
researchers, and to highlight the fields of expertise and scientific production. Furthermore, a platform
dedicated to companies enables them to meet the best international students and young researchers,
facilitating recruitment of high potential personnel.

To request membership and participate in the network: info@e-fern.org

ON OF YOUNG RESEARCHERS:
THE EUROPEAN FINANCIAL RESEARCH JOB MARKET

This annual event aims at bringing, both French and international, young doctoral student and
post-doctoral researchers, recently qualified in the field of finance, into contact with universities and
French and European professionals. Given the success of previous editions, the Institut wishes to
bestow an international dimension to this event, comparable to the international dimension of the
American job market.

HELPING TO MANAGE PROJECTS

Setting up projects

The Institut Louis Bachelier and the Finance-Innovation Pole contribute to the development of research
partnerships involving both academics and professionals. They provide their assistance in:

identifying the most relevant people,

drawing up calls for proposals and responses to calls for tenders,

bringing into contact industrial or academic partners,

managing the constitution of research teams,

advising on methodological and logistic aspects.

Managing projects
The ILB draws on its expertise in public/private partnerships to facilitate the management of research
projects: legal, human resources, management, financial monitoring, reporting, etc.

BECOMING A MEMBER OF THE ILB

Membership is open to associations, academic institutions (universities, “grandes
écoles”, research laboratories, etc.) and companies (small and medium sized
enterprises, corporations, etc.).

Becoming a member of the ILB means:

access to workshops, conferences and forums on topics of interest to
which the best researchers on the international stage are invited,

benefiting from priority access to meeting rooms free of charge for two
half days per month,

exchanges with researchers and professionals on the subjects that concern
the finance industry,

sharing and influencing strategic Institut Louis Bachelier policy decisions.
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THE INSTITUTION'S BODIES

Anchored in both the scientific
and professional world

The Institut Louis Bachelier is an association under the law of 1901, created on
July 23rd, 2008, comprising of researchers, academic institutions and companies.

Management Committee, chaired by André Lévy-Lang,
examines the main directions and ratifies the actions
Jean-Michel Beacco, Fondation du Risque and EIF, General Manager of the ILB
Jean Berthon, Fondation du Risque
Jean-Francois Boulier, Aviva Investors
Arnaud de Bresson, Europlace Institute of Finance, Treasurer of the ILB
Nicole El Karoui, Université Paris VI, Scientific Director of the ILB
Elyes Jouini, Université Paris-Dauphine
Alain Leclair, Association Francaise de Gestion
Edouard-Francois de Lencquesaing, Paris Europlace
André Lévy-Lang, Fondation du Risque, President of the ILB

Scientific section, chaired by Nicole El Karoui,
proposes and takes part in implementing actions
Rene Aid, EDF
Jean-Philippe Bouchaud, CEA / Capital Fund Management
Jean-Francois Boulier, Aviva Investors
Michel Crouhy, Natixis
Nicole El Karoui, Paris VI
Christian Gourieroux, ENSAE
Monique Jeanblanc, Université d'Evry
Elyés Jouini, Université Paris-Dauphine
Jean-Paul Laurent, Institut de Science Financiere et d'Assurance
Lionel Martellini, EDHEC
Jean-Charles Rochet, IDEI
Gregory Taillard, Sinopia
Bertrand Villeneuve, Fondation du Risque

Founders committee, coordination and orientation unit,
consults on orientations for research, combined with the definition of programs
La Caisse des Dépots et Consignations
Ecole Nationale de la Statistique et de I'Administration Economique
Ecole Polytechnique
La Fondation du Risque
HEC
Europlace Institute of Finance
Université Paris-Dauphine

The Team manages, implements and supports researchers and professionals
Jean-Michel Beacco, Secretary General, jmbeacco@institutlouisbachelier.org
Cyril Armange, Communication and Project Assistant, cyril.armange@institutlouisbachelier.org
Stéphane Buttigieg, Special Assistant, stephane.buttigieg@institutlouisbachelier.org
Mounia Hamraoui, Management Assistant, mounia.hamraoui@institutlouisbachelier.org

Become a member of the Institut Louis Bachelier
Send an e-mail to: contact@institutlouisbachelier.org



CHAIRS AND RESEARCH

INITIATIVES

(l_\l I ; INSTITUT LOUIS BACHELIER

Europlace Institute of Finance La FONDATION du RISQUE
Institut Europlace de Finance =

232338138

The Institut Louis Bachelier (ILB) is a House of Finance that co-ordinates and hosts research work
financed by the Fondation du Risque (FDR) and by the Europlace Institute of Finance (EIF).

All of these chairs and research initiatives testify to the considerable effort engaged by the French
financial industry in favour of research: more that 4 million Euros in 2009, 20 million Euros over the
next five years in the race for innovation, competitiveness and growth.

Financial risks
Nicole El Karoui, professor at the Université
Paris VI and at the Ecole Polytechnique, in
partnership with the Société Générale

Private individuals faced with Risk: Market
analysis and response
Elyés Jouini, Vice-President, Université Paris-
Dauphine, in partnership with Groupama

Insurance and major risks
Christian Gourieroux, Director of the
ENSAE Finance-Insurance Laboratory and
Pierre Picard, professor at the Ecole
Polytechnigue, in partnership with AXA

Health, risk, insurance
Brigitte Dormont, professor at the
Université Paris-Dauphine, in partnership
with Allianz France Group

Risk ‘market and value creation
Christian Gollier, professor at the Univer-
sité de Toulouse | and member of IDEI, in
partnership with SCOR

Demographic transition risks and opportunities
Jean-Hervé Lorenzi, professor at the Uni-
versité Paris-Dauphine and President of
the Cercle des Economistes, in partnership
with CNP and the Malakoff Médéric Group

Finance and sustainable development, quantita-

tive approach
Pierre-Louis Lions, professor at the College
de France, member of the Institut, member
of the Scientific Council of the Fondation
du Risque, and Jean-Michel Lasry, member
of the EIF professionals’ group, in part-
nership with EDF, CACIB and CDC

Sustainable finance and responsible investment
Jean-Pierre Ponssard, professor at the
Ecole Polytechnique and Christian Gollier
member of IDEI Recherche, in partnership
with the Association Francaise de Gestion

Value chains, financial markets and investment
banks
Bruno Biais IDEI, Université de Toulouse |,
in partnership with the Fédération Bancaire
Francaise

Future derivatives
Nicole El Karoui, professor at Paris VI and
at the Ecole Polytechnique and Nizar
Touzi, professor at the Ecole Polytech-
nique, in partnership with the Fédération
Bancaire Francaise

Company finance
Edith Ginglinger et Ulrich Hege, professors
at the HEC and at the Université Paris-
Dauphine, in partnership with the Fédé-
ration Bancaire Francaise

Credit risk
Monique Jeanblanc, professor at the
Université d'Evry, in partnership with the
Fédération Bancaire Francaise

Structured products and derivatives
Lionel Martellini, professor at the EDHEC,
in partnership with the Fédération Ban-
caire Francaise

Industrial economics of risk and liquidity:

evolution towards post-crisis finance
Pierre-Louis Lions, professor at the College
de France, member of the Institut, member
of the Scientific Council of the Fondation
du Risque, in partnership with Natixis

Micro structure of markets
Jean-Michel Lasry, member of the EIF
professionals’ group, in partnership with
CA Cheuvreux

Financial protection of farmers
Jean-Michel Lasry, member of the EIF
professionals’ group, in partnership with
Pacifica

Sovereign wealth funds
Roger Guesnerie et Pierre-Louis Lions,
professors at the Collége de France,
President and Vice-President of the chair
of the CACIB-EDF-CDC Scientific Council,
in partnership with CACIB

(-




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


